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Let’s consider two families. The only difference 
is one family has life insurance and one doesn’t.

Family A doesn’t have life insurance.

Because Dad had no insurance...

How does the loss of one parent affect the rest of the family?

Mom has to go back to work to 
cover the family’s expenses.

The family needs to move to a less 
expensive home or apartment.

Because of the move, the children 
have to change schools.

Hypothetical example.
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Life insurance can make adjusting easier.

Family B has life insurance.

Because Dad had insurance...

Mom doesn’t need to go back 
to work, thanks to the cash she 
received from her husband’s 
insurance.

The family continues
to stay in their home.

The children continue to
attend the same school.

Which family do you think will adjust more easily to the loss of a father?

Hypothetical example.
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Help protect your standard of living.
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Where would you place your family’s 
standard of living on this diagram?

What keeps your family’s standard 
of living from rolling “downhill”?
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There are factors outside of your control that can 
put downward pressure on your standard of living.
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What would happen to your family’s 
standard of living if you were no 
longer around to earn an income?

Life insurance products from 
New York Life Insurance Company 
and its subsidiaries can provide 
a “wedge” that will help your 
family’s standard of living stay in 
place no matter what happens.
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Life insurance provides that 
backup plan for your family.

There are two basic kinds.

Term

Similar to renting an apartment

Permanent cash value whole life

Similar to owning a home



6

What type is right for you?

1  Accessing cash value via policy loans accrues 
interest and reduces cash value and death benefit.

•  Place to live

•  Permanent solution

•  May cost more initially than term, but 
can end up being more affordable in 
the long run

•  Building cash value

•  A portion of the premium is creating 
an asset (cash value) that can be 
borrowed against1

Own
Permanent Cash 
Value Whole Life

•  Place to live

•  Temporary solution

•  Can be an economical way to start, 
but can cost more in the long run

•  Not building cash value

•  Premium is a cost item

•   Can, however, switch from “rent”  
to “own”

Rent
Term Insurance
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Which of your financial products 
provide these benefits?
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Access to Cash 
Value4
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1 All guarantees are based on the claims-paying ability of the issuer.
2  Dividends, which provide opportunity for cash value growth, are not guaranteed.
3 Varies by state.
4  You can access the cash value in your policy, generally tax free, via partial surrenders and policy 

loans. Policy loans accrue interest and reduce the policy’s cash value and death benefit.
5  Within certain limits and conditions in jurisdictions where approved. Please consult your New 

York Life agent for complete information.
6  There is an up-front expense charge on all OPP rider purchases.
7  There is no additional charge for the Waiver of Premium rider on all newly issued standard or 

better Whole Life policies with face amounts of $99,999 or less, for issue ages under 60.

Enhance the value of your Whole Life policy with 
additional options:5

The Option to Purchase Paid-Up Additions (OPP) rider 
allows you to pay additional money into your policy to 
increase your death benefit and cash value. The more you 
fund it, the faster your cash value grows.6

If you become totally disabled, the Disability Waiver of 
Premium rider7 can ensure your policy remains in force, 
and that your cash value continues to accumulate. The 
benefits of the rider depend on when the total disability 
occurs in relation to age 60.



8

‘Bank’ on the living benefits of Whole Life.

Use the loan option on your cash value Whole Life policy as a 
flexible source of funds. What might you need money for?

Bank Loan Policy Loan

Approval process No approval process

Possible denial Cannot be turned down

Loan amount limited by bank determination Loan amount limited to cash value

Interest rate based on credit rating Competitive interest rate regardless of credit rating

Must be paid back in a specific time frame No fixed payment plan

Need credit/affects credit No credit check/won’t show up on credit report

Will reduce the policy cash value and death benefit. 
Involves interest payments.

If you had to borrow money for any of these needs, where would you get it?

Best of all, you can have the money with 
just a simple phone call!
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Planning for uncertainties.

A popular belief is that you won’t need life insurance “later.” What would  
have to happen for you to feel that you could drop your insurance?   

In a perfect world In the real world

My mortgage will be paid off. People move every 6-8 years.1

My kids will be grown  
and living on their own.

People have kids later in life, and grown  
kids come back home.

My investments will have done so  
well that I can retire as planned.

70% of Americans plan to work (at least  
part-time) in retirement, and 33% of  
workers plan to retire after age 65.2

Why not hope for the best...but plan for the worst?

Permanent cash value life insurance can provide you with a lifetime of protection and value in 
the event that life doesn’t go completely as planned, as long as premiums are paid on time.

1 National Association of Realtors, “2010 NAR Profile of Home Buyers and Sellers,” November 2010.
2 “The 2010 Retirement Confidence Survey: Confidence Stabilizing, but Preparations Continue to Erode;” ebri.org, March 2010.
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Renting or owning and the cost.

• Age     • Premium     • Life Expectancy     • Mortality   
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Renting or owning and the cost.

• Age     • Premium     • Life Expectancy     • Mortality     • Yearly Convertible Term     • Fixed-Period Term
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Renting or owning and the cost.

• Age  • Premium • Yearly Convertible Term
• Fixed-Period Term • Life Expectancy • Permanent Cash Value Whole Life • Mortality

Permanent Cash 
Value Whole Life
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Renting or owning.

Income
Tax-Free
Death
Benefit

Guaranteed
Death
Benefit1

Protected
from

Creditors3

Term
Life

Renting your insurance Owning your insurance

1  All guarantees are based on 
the claims-paying ability of 
the issuer.

2  Dividends, which provide 
opportunity for cash value 
growth, are not guaranteed.

3 Varies by state.
4  You can access the cash value 

in your policy, generally tax 
free, via partial surrenders 
and policy loans. Policy loans 
accrue interest and reduce 
the policy’s cash value and 
death benefit.
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*Generally term life premiums are lower than premiums for whole life.
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Upon your death, your spouse will ask  
these questions:

What do you want the answers to be?

New York Life can help you plan to keep your 
family’s standard of living at the level you desire.

How much 
money do 
we have?

How long 
will the 
dollars last?

Will we be 
able to stay 
in our home?

Will our children 
be able to stay in 
the same school?
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I can help you…

Protect those you care 
about by obtaining life 
insurance that:
 • Fits your budget

 •  Is the right amount of 
insurance coverage

 •  Is the most suitable kind of 
insurance coverage

 -  Which may be a blend or 
combination of both kinds.
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